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I. Scoape. Estxmate anal zes conslderatxons .mxe(*m
P y 8.

pé%s:i-Géneva ‘{Zcmmunis policy, ami aattm?,. e

b

main lines ami spemﬁc aspswts Commur.ﬂit‘
particularly Chmese Comm unist. courses of action

‘

1}, General Considerations

1. Net effect Geneva and subsequent developments

has been to advance the Communiet position
in Asia.

2. Sino-Soviet Relationship. USSR has preponderant

iniluence in partnership, but main cutlines ghaty
“siea nolicy determined jointly by consoitaiion,

Chines. influence will grow. Effcciiceneza

their alliance not likely be impairaa o / ? ,
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Paramount factor in Communist determination

3.

policy in Aszy wli b2 their estimate of US

actions aud reaci onLs

4. Econorgé_(_:_ Development.

Current indicationsa, despite aerious

a.
. : ?
delocation {rorm this years floods are
that Chinest wili achieve 5-Year Plan
o modenn indusiral
goal of doubling 1952
poode. ool o} economy ‘
b Agriculturii siiificulties plus population i
[

arowth v aas squecze but the outlook
|

average per capita caloric

18 that the

sireane wildd ondy decline 1,5 percent.
{iogaw 1HED e fbﬁ}i}

Chincse odern industrial sector

b NN P

Cvanidly as india’s
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111, Present Policy. A variant of familiar hard-

T

Foreign Trade: 73 »arc\,nt with Soviet Bloce

Maximum possible increase (in view of

comsumptiori require.ments and dependance on

agncultur& expofts) assmnmg all trade

A
restrictions removed would be approximately

B -

$200 to $300 million.  foRR Confrihulive)

Lo

s

q

soft line.
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a. New element evxdent since death of Stalin,

N .

1; hexghtened effort cémﬂncé ‘all of desire’
A

fjbr ”peacefu‘i coexutence." In Asia, this =

]

desire}i in faé:t rriarinéea :by désire: 5
‘ I 3 o Lo
‘1) Lessen ﬂangers U mllltary actions
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agamst mai nland Chxna

L

¥

*

R =
o 4
LieE et

b. Within above, are prepired maintain state

of extreme terggioﬁ with US and Nat. China.

Sﬁ; i



IA-R[_)PZSR00890A000400030009:1‘

Approvt{g For Release 2001/05/1

IV. Future Policy. Will continue to woo Asia,

|

while sub'«?ertin’g it. -
Ao

Mg bcju
a. &:ﬁi&nthm long—range "peaceful

i
coexistence" poli“éf will with minimum risk

resilt in:

{1) Realizat;ion théir ‘pfeéehif military and

; i A ,
ec§nom1c obJectwes L
: A from

3 AL De-emgh‘lsia Ori Open Az&gréssion fxcept
hore Island Vxetn m: Fo

: -", g ¥ ¥ i I - i B
: Wmmun’hts p‘robably not initiate new local

actions wnth 1dent1f1able Bloc forces

i i o

B Nat Chma Chineé‘e Commuriists 'wﬂl continue

o

commxtted to "11beratmn"‘ Nat ‘territories.
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2. .Tcwaféfiapaﬁ, emphasis on inducements to

» : .
expand aconemic and dipiomatic relastions,

R00890A000400030009-1 :

i1 27 fori weaken Japen's ties with West,
b, Toward Iniia, emphasis on at least superficial
respeet India's poeition in Sowth and Southeast

Asis, in effort at least preserve India's

-

naukral@sm.
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F, Ipdonesia. Tweir influence has grown considerably

LY o S T e

a. Will continue present policies expend
influence thrm "legal" meansg, while attempting
inecrease thelir covert potential,

b, Will probably avoid highly agressive tactics
lest these prcvoke domestic counteraction
before their a%ﬁ strength great enough.

¢, However, present strengths and trends such

that lskecover by subverslon or foree possible
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a. Will probably not invade Taiwan so long

as clea:it%ly e‘viél‘tént *US has means and ﬂ

determination defend.

1 i fim ‘f
will con;inue:gﬁobiég against offshore
islands and will probably attempt seize
some of majc;»r pné?: This almost certain

if probes encounte?¥ no app‘”réc‘iable Us

counteraction. (G-2 dissents, believing
; o )

Communist decisions rests less on

considerations for:U"S, ‘and more on own

T T
oae

total programs.
i s

C. Indochina. ’

(omnn -

a. Vietnam. Wiﬁll exert every effort gain Scuth
A o - ,

thru means short of war. '

£
1

(1) If South greatly strengthens, or if

July 1956 Blections postponed, would

-4-
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step up subverdfive and guerrillas,

includ'mg Tinfiltr‘aticm VM troops from

invade, at lelastfpnor to July 1956,
(ﬁ,wr flk(\¥ o “‘ 3 Mn)
Laos. Naturé of ag&ressive action against

will be modelrated by need for "peace" 11:1e,

particubarly re Iﬁdxi, and by possibil ,ty Us

counteractio;z. | |

c. Cambodia. \;Vi.ll b§ determined by events
Vietnam and Laos.

». Korea. Communist ré}jimp’tidn hostilities

unlikely.

g

a. If attacked by ROK, ~would repel, but waould

invade ROK only 1f they cst1mat0d would not

lead to war witk " /YT"*J forena,

Japan and India will become increasingly
{nnortant targets farooexistence’ poli Tes
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